Kentucky Power Company Page 10of 7
Merger Savings Factor
Over (Under) Calculation
for the months October 2009 through July 2010
Line
No. Description Amount
1 |Merger Savings Factor Over (Under) Amount (See page 2 of 7, Ln 5) $ (467,505.36)
2 |B.AF. Over(Under) Amount (See page 3 of 7, Ln 5) $ 14,009.42
3 [Net B.AF. Amount (Ln 1+2) $ (453,495.94)
Forecasted kWh Sales for the months October 2009 through July 2010
4 |(SeePg50f7) 6,129,672,000
5 |B.A.F. for the months October 2009 through July 2010 (Ln 3/Ln 4) (0.000074)
Merger Savings Factor (See Net Merger Savings Credit Tariff Sheet
6 [No. 23-1 Year 10) $ (0.000660)
Net Merger Savings Factor to be applied October 2009 through July
7 12010 (Ln 5+ Ln 6) $ (0.000734)




Kentucky Power Company Page 2 of 7
Merger Savings Factor
Over (Under) Calculation
for the months August 2008 through July 2009

Line

No. Description Amount
KPCo Billed and Estimated kWhs for the fwelve months ending
1 |July 2009 (See pg 4 of 7) 7,235,272,184
Net Merger Savings Credit Factor (See Net Merger Savings
2 |Credit Tariff Sheet No. 23-1 Year 10) 3 0.000660

3 |Actual Merger Savings Distributed {o Customers (Ln 1 xLn2) [$4,775,270.64

Net Merger Savings fo be Distributed to Customers (See Net

4 {Merger Savings Credit Tariff Sheet No. 23-1 See pg 6 of 7) $ 5,242,785.00 |**
5 |Over(Under) Amount Distributed (Ln 3 - Ln 4) $ (467,505 36)

** Pursuant to Commission Order dated June 14, 1999 in Case No. 99-149, the annual customer bill
reduction after Year 8 until the Company's next base rate case is $5,242,785 (See pg 6 of 7)




Kentucky Power Company Page 3 of 7
Merger Savings Factor
Over (Under) B.A.F. Calculation
for the months October 2008 through July 2009

Line
No. Description Amount

KPCo Billed and Estimated kWhs for the ten months
1 lending July 2009 (See page 4 of 7) 6,069,007,543

B.AF. for the months October 2008 through July 2009
2 |(See Net Merger Savings Credit Tariff Sheet No. 23-1) | $ (0.000070)

3 |B.A.F. Distributed to Customers (Ln 1 x Ln 2) $ (424,830.53)

B.AF. to be Distributed to Customers (See Pg 2 of 6, Ln
4 |5, of the August 22, 2008 filing) $ (410,821.11)

5 IB.AF. Over (Under) Amount Distributed (Ln 4 - Ln 3) $ 14,009.42




Kentucky Power Company
Kentucky Retail Billed and Estimated kWhs
Twelve and Ten Months Ended July 2009

Line Twelve Month Ten Month kWh
No. Month/Year kWh Sales Sales
1 Aug 2008 585,382,228
2 Sep 2008 580,882,413
3 Oct 2008 529,593,999 529,593,999
4 Nov 2008 560,775,891 560,775,891
5 Dec 2008 706,827,666 706,827,666
6 Jan 2009 748,138,982 748,138,982
7 Feb 2009 725,532,757 725,632,757
8 Mar 2009 649,755,278 649,755,278
9 Apr 2009 570,265,297 570,265,297
10 | May 2009 510,125,836 510,125,836
11 | Jun 2009 521,852,135 521,852,135
12 | Jul 2009 546,139,702 546,139,702
13 |Total 7.235272.184 6,069,007 543
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Kentucky Power Company
Monthly Forecasted kWh Sales

for the months October 2009 through July 2010

Line No. Month/Year kWh Sales
1 Oct 2009 537,657,000
2 Nov 2009 574,191,000
3 Dec 2009 692,567,000
4 Jan 2010 752,450,000
5 Feb 2010 658,478,000
6 Mar 2010 645,063,000
7 Apr 2010 559,029,000
8 May 2010 545,114,000
9 Jun 2010 558,537,000
10 Jul 2010 606,586,000
11 Total 6,129,672,000
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(1)

RATE
YEAR

Year 1
Year 2
Year 3
Year 4
Year 5
Year &
Year7
Year 8

Page 6 of 7

Source of Reference: KPSC Case No. 99-149
Commission Order dated June 14, 1999

Appendix
Attachment A
ATTACHMENT A
Page 1 of 1
AEP/CSW MERGER
NET ANNUAL MERGER SAVINGS

AND KENTUCKY CUSTOMER BILL REDUCTIONS(S000)

()

) (#)

CUSTOMER BILL SHAREHOLDER

NET
MERGER SAVINGS REDUCTION @55% NET SAVINGS © 45%
2,469 1,464 1,005
4,551 2,554 1,887
5,757 3,185 2,572
8,732 3,685 3,037
7,385 4,037 3,348 -
7,887 4,299 3,588
8,278 4,505 3,774
8,511 4,826 3,885
51,571 28,365 23,206

Note: Annual Customer Bill Reduction after year 8 until next base rate case is $5,242,785
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